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WESTCHESTER DEAL DAZED DIRECTORS, . SAYS MELLEN ON STAND
whenever dividend time came lie would

tlie memorandum which would stato
"Vou hold Ihc certificate of to mmy
anare.s or ;scw imwn stoclt. " He was
Intcrruptid by Mr. Folk.

"DM ou Imow from nl.om these
memoranda rameY"

"Mr. llyrnM died while the trnnsic-tlo- n

wim going on and they raino (rum
tlm person who succeeded him."

"llnw mny iertirnta wer presented at
the dividend period?"

"I doii'l know, (ionic, of thr stock:
staled In my hands tun nr thrre cnrn.
On this Btuclc I received dividends which
belonged to other patties,"

"Wr.ro these requests presented hy mes-

sengers?"
"Almoiit entliely." sold Mr. Mellen.

'To thn hist of my recollection tho stock
Was bunt'lud us If It 11,1s held tiy one
liarty. I think the dividend were very
largely paid n one rherli."

Q. Did your flnanco committee know
that you held this ninth A. You will
llnd that the stock wax mt In inv hapils
UiroUKh their direction.

J. Did the tin, litre cmnnilttie know that
this stock was IicIiik held to he turned
over In the manner Indlfutfd when thisa
changes In the Wcstclirsli r franchises
were made? A. They knew I was ne.
gotlatlng with Mr. Ilyrnts,

Q. Did ou ever have any ennvera i- -

tlon with ItockefelU r. .Miller or Moigati
on the nubjict? A, I doubt It. I think I

carried It to completion nnd mado a re-

port when 1 made my si ttlement 1

don't think I mado any written report.
The board of dlnctora l.io w what I was
doing, as that amount of S 1.300.000 grew
to n.coo.ooo.

I'erry .. UncUcf cllcr'a .Voir.
Mr. Kolk exhlbltid a iiiemoi.indiim

showing that l'iroy A. Itockcfeller, a son
of William Uockefeller, gave a note for
M0.03S, secured by the slians of the
Westchester, this money coming from the
treasurer of tho New Haven. Mr. Milieu
was asked to explain this transaction.

"I think that the situation was llko
thl." s.ild Mr. Mellen. "There bad been
a loan by Mr. Itockcfeller with Wcst-ihe&t- er

as collateral. I don't know to
whom. The utock was tr.insfe rnd to
him and 1 took up tho transaction. 1

only knew that he held this stock as col-

lateral. Wo bought up tho loan and got
tho stock. That Is the only case of It
Llnd that ever came to my attention."

Bollcltor Kolk then levelled to the pay-men- ls

made In cash by Mellen to the hold-

ers of his due hills. Thete, were to par-so-

Mellen did not know.
"1 think," s.ild Mr. Mellen, "that moru

messcngem came to collect dividends than
to cash duo bills. I formed tho opinion
that somebody wus collecting the divi-

dends o.i that stock In block and distrib-
uting tho dividends. Who that somebody
was I cannot tell you."

Q. How many shares of Westchester
were turned In? A. My btst recollection
would be oomewhere In the vicinity of 35..
000. Twenty-fiv- e thousand shares came
through the II) mrs trar-eactio-

Q. Now, this Westclu sler stock was
practically uf no vulut? A, I regarded
it at thu time us of no value, I ex-

pressed my view laBt week when 1 said
It was worth about lu cents a pound. It
may havo had u potential value.

Tnu Letters Shown.
Mr. Folk then showeil Mellen two let-

ters which the wltnesa had wrllUii, onu
to i:. M. Htrr and the other to Andrew
II. Humphreys. The letter to Mr. Hum-
phrey showed that Mr. Mellen had little
utu fur the New York and l'ort Chester
route. This letter was written In 1901
before tho New Haven began to uc(ulru
the. Tort Chester road. Hero Is thu letter:

"Deur Mr. Humphrey: Acknowl-
edging your personal of tho 16th,
which has Just reached me.

"According to the press I am doing
tho very best 1 can for your '1'oit
Chester or llust' scheme, and I sup-

pose it was out of consideration for
this fact that you were good enouuh
to second my nomination for nicmbcr-slil- p

In the eluh. I havo been ac-

cused of almost everything In the lust
few weeks except being an homst
man. Hut the sum of all tho accuva-Hon- s,

the onu that worried mo thu
most, wus that 1 controlled the New
York and l'ort Chester. The knowl-etls- o

of this fact whon It was pre- -'

armed, to me In cold typo 'pha'sed' mo
for a few moments and It appeared

Mellen Tells How Morgan
Rebuffed Inquiries

Mr. Kolk protested that ha must havo
the cuiivt-rentlu- lu order to explain tho
notation mado by Mr. Mullen In tho record
of the directors indorsing the Westchester
vote. This Ih tho notation given above.
Commissioner McChord ruled that Mellen
would huve to answer, and the witness
suld :

"I was hut and the first tlmu the thing
ofllclully came lu me utter the Interview
I wrote on the back of the record of the
vote, us 1 did on a great many letters, my
thoughts mid sentiments regarding the
transactions."

"I think you bad better tell what oc-

curred," said Mr. McChord.

The TnlW With Mr. ,Mrgii.
"I asked Mr. Morgan," mill Mr, Melieu,

"If hit wuuld glvo me a fow moment uftur
the meeting. Ho said 'Certainly.' Hu
came into my olllco. I mado thu explana-
tion that I did not think this was In the
form It should be, that there should he
additional Information given, and he
seemed to be somowhat exercised, quit;
excited. He said to me, 'Did not Mr. Stet-so- u

draw that note? 1 said, 'Yes, I sup-
pose so.' 'Do you think you know more
ho' It ought to bu drawn than ho does'f
I nllowed that 1 did not and diopped It,
Ho WTnt out."

Mr, Mellen si.owed considerable feeling
as he continued to comment on this report
by the special committee made up of Mr.
Morgan, .Mr. Uockefeller, Mr. Miller am'
himself.

"I did not know the details," said he
"I was president of the road and I thought
I ought to know. 1 do not know to t.ils
moment what this cost, nor do I know the
cost of any one of the Items tn that report,
bv whom they wero acquired, when they
were acquired or what wag paid for them.
1 thought I was entitled to It. I thought
I niliflit bu questioned some time, as I nm
being questioned now, and I did not llko
to feel that $11,000,000 of the Now Haven
money had gone out nnd I coul I not give
Ihe slightest Idea nf who had expended it.
except there was a great big bushel has
JmUul of I do nut know what."

aeopieil hy Hip llniird.
Q Tl.,8 repmt was adopted bj iiu,-bo.-

oi tl. irctnis? A Yi s, sir. anil I

e.as pi Hstilt nt und piohubly oK.d fur :t
with the lest.

Q Did liny of the member nf the boird
of dmclor know nnjlh'ng ni(o about Itih., ,.,, .ii, mll(,r th;ln jr ijr,ani iIr!( "kefeller and Mr. .Miller? A If lhe.

until after f could rccovr myself as
If toe hurden of my troubles wus too
greit to benr. However, when joii
C t jour Tort Chester schemo In
operation t shall b very glad to turn
over such patronage as.nmv comet to
our company from that section, w'.th
my good wishes, and t shall expeoi
In be able to occasionally call upon
you to bear with ma a fuw burdens,
With kindest regards. I remain.

"Vours very truly.
0. a. Ukms "

The Letter to Mr. Here.
The letter to Mr. Were, also wrtl n In

UUS, showed how Mr Mellen nl that t.me
regarded tho same. Westchester load, for
which the New Haven tuo years later
paid St 1,000.000.

"My Dear Mr ltrr Yiur per-
sonal of the 10th la J'nt at hand

"The Now York, Westchester and'
llostun Is Inimical to the Interests of
this company. It Is a r.v.il, compotl-tl- x

u scheme. Wo 11 r? of the Impres-
sion It la organized more as a strike
to sell out to Hi at the proper
tnomnt, nnd In Just whose hands It Is
at the proper time I nm not udvlswl,
but prior to reaching Its present
locution It uiih uttered to inn on two
different occasions for u ptlcu I as
unwilling to pay "
"That, then, was our vie of the

Wcschi'ster In lOuj" asked Mf I'olk.
I talipot go buck on my own letter,"

bald Mr. Mellen
low was tho matter of tho acuulsltlon

btought up to ou later?"
Mr. Mellen I piled that later Oaklelgh

Thornu Inlcustnd him when ho canto to
his olllco ur.d said hu had acquired u con-
trol of both the Port Chest r and West-
chester properties. At Mr. Thome's re-

quest Mr. Mellen took tho matter up with
tho board of director

"You had no Idea the board would con-
sider It favorably?"

"No, I never thought of such a thing."
Mr. Mellen said that this was In tho.

summir of Ilton.
Q. What took place at that meeting? A.

Mr Morgan moved that a committee bo
appointed to liandlo that matter with
power.

0. Were you surprised? .V. Wll. t
thought it Indicated a disposition to look
Into It. I never thought enough of thn
schemu to bn Interested In it. As prcsl-Ce-

of the railroad I appointed Mr. Mor-gu-

Mr. Itockcfeller and Mr. Miller us
tho committee. I considered them very
conservative and rarcful men, I was x
olllclo a mcmbor of tho committee.

Q. Now this rommltteo roported hack
after a year or so that It had spout HI.- -
000,000. Do you know of thu money that
was peing spent? A. surely, I was ill- -
rrcted to deposit the money with J. I'ler-po-

Morgan & Co. in special account
No. 3.

Q. And this money was paid out of ac
count No. 3 by Morgan A Co.? A. Yet.

U. hen this committee reported that
It had spent moru than 111,000.000 In this
transaction did you seo Mr. Morgan In
reference to It? A. I objected. I

1 asked Mr. Morgan after the
mooting If hu would stop a moment and
seo m In my office. He did, nnd I told
him that I thought that report wus not
In detail so much as It should hi, that
theru was nothing to Indicate to me how
much had been apent In thn different Items
that were enumerated. I said: "Homebody
Is going to want to know. I may want to
know myself what the New York nnd
l'ort ChesUir cost, what tho development
cost, what was paid for the stock, wnf.
was paid for the bonds und what was
paid for the different Items, It seems to
mo this nport ahould read, on such a dato.
so many shares of stock were bought of
such n party to bo exchanged for so much
and the wholo should total up 1 1,163,000,
and It should bo u clear account showing
how this money was disbursed." It was
lu tho midst of tho panic of 1307 nnd Mr.
Morgan was quite nbrupt. very severe,
nnd I felt very much humiliated and un-
deservedly so. because I felt I whs asking
what the railroad was entitled to and I
never got It.'

Q.- - What did ho say? A, Mr. Commis-
sioner, Mr. Morgan la dad and 1 have
great regard for lilin. It was rather a
humiliating scene und I prefer not to
speuk of It.

Mellon felt "Hitter."
Q. Wo would like to know what took

placo between the President of the New
Haven nnd the director of the New Haven,
who was chairman of the tlnancn com-
mittee, A. I want t give you, dovernor,
all that ( know about this thing, but It
was a humiliating experience to mo nnd
I do not like to rehearse It on the stand.
Kufllce It to say that I did not get thn
Information. I felt very badly about
It, very cross and very bitter.

Mr. I'olk Insisted, nd ugaln Mr, Mel-
len turned to Commissioner Met'hord,

"Mr. Commlpsloner," said hu, "It was
a personai conversation. Th man la
dead. Ho was under a great stress. It
was in tho height of the punlo of 190?, I

think moru weight wan on his shoulders
at that time than probably any other man
In this country, not excepting oven the
Preulilunt uf lha Itnltnil Hlatea. And I
thought a great deal of him."

did they were awful careful not to let mo
know,

Q. Was there nnythlng In the nicetlmr
at whtcli this report was presented? A.
No, sir, I think they wviu all kind of
dazed and stunned,

y. Do you mean to say that this report,
showing an cxpendlturu of 111,000,000 of
the New Haven money without Ittmlilnii
the subject for which It was oxpemUd,
was presented to the boa id of
und adopted without discussion? A. It
was presented us tho report of the spe-
cial committee that had ben In session
for fourteen months acquiring those se-

curities tlitour.h J. P, Murgan & Co. ami
Oaklelgh Thorw, through Bpeclal Ac-

count No. 2, J, P. MorgHii & Co., and It
was Ihe report of thu committee as giv-
ing the account of whut they hud done,
asking to huve their action approved,
ratified and ciiullrmcd und thn committee
dlschurgrd. It wus unanimously adopted.
Tho only Information I havo regarding
that 4s what appears lu the records of the
special committee.

The Directors Present,
According to tho boa id of directum'

minutes the fotlowlnlg were present at the
meeting ut which this report was pre-
sented; "President Mullen In the chair,
Missrs. Rockefeller, Morgan, Mllnor,
Thayir, Parker, llrush, Wainer, Cheney,
Miller, Skinner, T.ift, Hemingway, Robin-
son, IlobhliiH and Parker,

"Any report of a committee like that
of the New Haven boird would havo been
adopted beyond question tf It hud been
twice that sum of money," said Mellen.

Q. Is that tho habit of tho New Haven
hoard to adopt report of that character
without question? A. I think everybody
had full confidence In that committee, I
did, lu spite of thn humiliating expert-enc- u

I had In connection with that matter,
I never thought for one moment there
was uuythlng wiong about It

Q. Why did you nut bring up your ob-
jection to the report In the meeting of
the board? Were you afraid of Mr. Mor-
gan? A Hecaujo I have left unilonu
tilings that I ought to have done and
hnvo done tho things that I ought not
to havo done you know tho way the
prayer book runs.

Q. Was It through fear of Mr. Mor-ga- ii

s linger that you did not question
It lief m ii the other directors? A. No,
sir, I do not think I was afraid nf Mr.
Morgan, but I had tho greatest respect
for him. 1 yielded my Judgment to him
He was a man of such tremendous force
und ntii-ce- ilini I did nut feel or rullier
I felt 1 was In Ihe wrong In nine cases

His

rholegraph by O. V Duck.

Charles S. Mellen, testifying yesterdp,. to J. P. Morgan's domination of the New Haven.

-- hen there Is 'trouble that be- -

out of ten when I disagreed with him.
li. You owe your place to him? A.

That did not cut any llgurc. I hud Just
as lief not have the place.

"Perhnpa Cnrrarillre."
Q. What explanation ran you Rive for

making no objection at the meeting of thn
hoard of dlicctnra? A, Perhaps cowar-
dice I don't know. I am willing It
should bn put In thai way.

i. What were you ufrald of A. I
stood In ii good deal of awe probably a
greater amount of uwn of Mr. Morgan i

than probably any man I havo ever met.
i?V!,'',1."m'( li" """" J"'.1 m.ai1

Pnil"?. .'t' I?1". '
?Jr?,0.ru mect

J:.,Z ?. .I lh0'lnI,
r "'" I

all thu others. Wo did not want to con
tend with Mr. Morgan. They probably
thought he was right, althuugh they had
misgivings.

Q. You say they did not discuss It at
thn mei-tln- but after tho meeting they
came around nnd dlarussrd It with you pri-
vately. Tell us what directors camo
aiound nnd discussed It with you pri-
vately, A. Most of them were my Con-
necticut directors,

(. (Slvo their names. A. I remember
Mr. Kklmier was there nnd Mr. Hcmlngwuy.

Q. What did Mr. Hemingway say to you
after the meeting with reference to this
report7 A. 1 cannot give the exnet lan
guage, but It ran about along this line

havenUinnMdid you ilo it for?'1 I said, "You can'
sea rrh me." "Well." he said. ".Inn't ,,
think you ought to have moro Infnrma
lion'" I said. "Yes." He said, "Why
didn't you get It?" 1 said, "I will tell you
What 1 will do, Xtr. Heinlngiuiy , I will
appoint you a committee to go nnd get It
from Mr. Morgan," He said, "No, you
won't.'' That is the situation. That Is
not tho exact languuje, hut that l the idea
that they all had. They wero all willing
that I should go nnd bark my shins, but
not one of them wanted to go and bark
his own ,t)i Ins.

Honesty Xot lties toned.
CI. What else, was said tiy Mr. Heming-

way In relation to this tcport at that con-
versation? A. Ho. said he, thought we
ought to have more Information. I did
not have the slightest iiuestlon and do not

y that that money wus honestly dis-
bursed through J. P. Morgan & Co, but I
do not think we had tho Information, itdid not satisfy my conscience and It did
not satisfy many of them, hut wo ull of
us, I think, hod ubout the same amount
of courage.

Q. Was anything else said by Mr, Hem-
ingway In this conversation with jou lu
reference to this reKrt? A. Mr. Homing-w'a- y

Is u very mild mannered man, but I
think there was some plain old Anglo-Saxo- n

Indulged In by some of them.
O. You mean by Mr. Hemingway?

A. Mr. .Skinner was present, und 1 think
Mr. Toft was there. .My

thought we ought to havo more

'"'",
roiiwemi,

Infoi ntntlon, said that they'othlng with enterprise that
ought auy,,lm,?- -

Morgan Whnt understand hlm
mean ."Althomh

they body have
separately? meeting what want."?

quite little Kanhedrlm makes statement
end "lut mul posl- -

iruii, warner, Cheney.
Hemingway, Itobertson

came your heldIndignation intutlug ubout report?
that. Indig-

nation meeting. Tlmy situation
been fully explained themthey entitled have

What others say?
I remember Hklnner par-

ticularly disgusted that know
more large

money hlm.
these directors why

raise some question
hoard dlreotora' meeting? They
thought right, thought

right, voted
They thought right

board directors' meeting and
then came that

wrong? They
wrong. They thought they ought

huve more Information,
According Urn, way

Director Hklnner expressed himself
Mellen's nltlCHt

Ciesarea PhlllppI, have
boen doing 1,000,0007"

"I'll appoint committee
out," suggested,

"Npt your life," Kklnner's
think there enough,

Hnulngwny Hklnner
others," added Mellen.

rather astonishment surprise
expressed them."

How much would
vnluo Westchester time
New Haven paid 511,000,000

ilipended entlreiy dono
whnt development

territory that tilhutary
ronreivn Westahns

years time being extremely valuable
pnylng Interest New
Haven rofld.

What work been
that time? There been probably
about 11.000,000 actual work. Thu
theory which wnt that scheme

that New Haven mad
never asked this

that then Westchester
would nble float bonds
finance Itself without Indorsement,

New Haven road stood make,
Innptlon sehime,

exceed this Investment $.',000,000.

"nverjtimly'a Pnnlt."
W'hnse fault that this agree-

ment there being expenditure be-

yond $5,000,000 held
Hverybody's, whole directory
New Havutl railroad, recull

$11,000,000 expended Just about
time height psnlo U07

utterly Impossible carry
original scheme New Haven rail-
road kupt putting little

more Just subacrlntlrn
honk l'lun lltlln time,

aggregate amounted tremendous

Was original understanding that

Westc' istnr Portchester
New Haven beyond

reduced-t- writing'' Never
I show a letter dated February

1909, signed Allen Warduell, ad-
dressed ion, bottom
there noutlun your handwrlt-In?- !

sick disgusted with thin
wholo muttur, sen nothing trouble

come from I much
fear many reputation ilamuged

1 shall probably
goat. I wish only those hluma would
suffor." If ninny tilings

" ' ' " Dr',. . ','.'. Z. .w wiirinui nus i" nun A. It

and 1 did, nnd to do the at
to get It. 1 offered to put

on on thn romtnltten go to Mr. Q. did you to
and get It, und they nil ducked, I when hn said!

Q. Did to you n a, or ,,'I,"H may to hu done, 1 ussurn you,, I think after thu i1 u'l" I A. I should
there was a gnth- - "aJ' ,,mt 11 wll u

In my office. 1 think them 1,0 ' 11 very secure
Mllner. Hklmier. i

Tart, J, C. and
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Costly to Mellen

ni. ,hm iin.rnr i .i.,.n ... n,i.ii
j wa H pronliet

9- - Thnt expressed your sentiment at
,1't l' n th" matter? A. I do not
",lnl sentiment has changed very
much from the beginning to the end.

Q. What did you mean when you
"I much fear many reputations will b.i
damaged?" A. Will, I did not feel par-
ticularly proud of the part that 1 plu)ud
In ,t nnd If anybody elso dot" I con-
gratulate him.

IllsnpiiriM ed nf the Tranaaollnn
Q. In other words, )fii felt it wus not

oredlt-ibl- tn any one connected with It?
A. I did not feel Hint It was a trans-
action that we ought tn have gon Into.
1 do not think I ever should havo ut.
tempted to havo gone Into It of my uwn
volition.

Q. What did 'ou mean hy siy,ng "In
tl,A ..n.l I ul.nll ,1.1., 1... tl.a ..i.HH i

uurueu, iinu inui is wnin i inuniii uy f

Tammany's Share
Proved

Solicitor I'olk read the confidential let
tcr written by Oaklelgh Thome to .Mr.
Mellen In 100J. In which hu refcried In
tho necessity of "taking care" of pcisons
"In Fourteenth street," and ulso of the
necessity of doing "some things" tn order
to get what they wantrd fiom tlm oily
authorities, apparently t'baugea lu the
Westehestei's franchise. This luttpr was
Introduced In evidence last week,

"What do yon understand him to
menu?" nsked I'olk referring to Thorne i
statement that things might havo
to be done."

I suppose, said Mellen, "he thought!
of having tho Salvation Army go down
there ond pray for It. I do not know."

Mr. McL'lioril'a Interjection.
Commissioner MeChord Mr. Mellen,

what do you mean by that" You are a
witness under outh and 1 do not under-
stand that that Is responslMi, A. I
do not think It Is, Mr. Commissioner,
and I will withdraw It. As to tho
situation, you know Just an much ubout
It am I do. You aro able to form your
own conclusions upon the record. I had

"on,
Q. What la "Fourteenth Htreet" referred

to hero? A. That Is a very broad street
In New York and bus u building on It
which Is known as Tammany Hall,

Q. "There uro people In Fourteenth
Ktreet," you understand that to mean
Tammany Hall? A, Well, without uny
explanation, I think that would be the
natural conclusion of unybody, but I do
not know uuythlng about It.

Q. Do you know what all this stock
wnn doing In Tnmmnny Hall? A. I know
what It wiih doing to nm when I took It
In.

Q. What was It doing to you7 A. It
cost mo lots of money,

Q. Do you know how all nf this stock
reached Tammany Hall? A, I have not
tho slightest Idea. I suppose a lot of
things, but I do not know unythlng about
It.

Kept Committer Informed,
Q. And you laid this letter before the

flnaurn committee, consisting nf Mr. Mor-
gan, Mr. Uockefeller nnd 2tr. Miller? A.
Alt communlcatlonH regarding Westches-
ter or Port Chester I religiously read to
thnt committee, because I wanted, If any-
thing occurred during my connection with
the New Haven rallrnud, to have n per-
fectly clean mid clear record regarding
this transaction. 1 wua doubtful ubout It.
I wan not suspicious of my association ,

I was sucplrlouH of thn result tho effect
of this upon the fortunes of the New
Haven railroad, which I was particularly
bound up In,

q, Then you swenr that you read this

1 A Box of Flowers 1
j; for a 2c Stamp 1

H
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beautiful fresh-cu- t Flowers fl
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being "goat." I was president and
I knew ir trouble csme lots of people
would go to Carlsbad or some other place
where they would b Inaccessible nnd I
would be here to fight It out. It looks to
mo as If my Judgment wus pretty good.

U. At this meeting 1" whtcli thin re-
port of the Westcheator was presented
.Mr Itockefsller was present. Do you
know whut part he took In tho purohuss
of the Wrstrhestur on this llriancu com-
mittee? A I think Mr. Uockefeller wan
lu favor of the puii.hase,

t). Do yog know Vtmt Mr, rtnnkefeller
Mid ut tho tlmo In relation to the West.
Chester? A. He was In favor, as I re-
call t, all the time of investing In the
Wrstohrstet, but rather ((ugiered St the
roH.

U What did Mr, UocMefeltar nay to
oti at any time regarding the West-

chester ileal? A. Nnlhlne except It was
i ostlng n good deal more money than lie
nun uminipuirii, nm no Relieved It was
gnlpg to be a valuable property.

Mntaallr ai ,15,000,0011.
M- What did the New Haven eventually

pay for the Westchester proposition? A.
As I carry It In my mlpd, they have In-
vested there in onu way or another about
111 11,000,000.

t), How many miles of road? A. Ahum
twenty-si- x miles, but It Is u four track

And It has been nparated at u loss
minion anu a quarter of dollars
has been a disastrous Investment
the present time.

in lkPie"

letter from Oalilelfh Thprne to you tothe committee composed of Messrs.
Jtockefeller, Morgun k.nd Miller? A. Jt
l my belief that I read every communi-
cation I reeulved from Mr, Thorne or
Mr, Perry to the committee, arid lishud
their Instructions In every Instuucii ubout
illffetent transactions connected with
Westchester until the report was made
and the whole tuition wen ratified, qnn- -

nrmeii ana apprnveil uy the board, As
to that special letter I oannot Identify,
If you ask me for my belief I will say I
believe I did submit It to the committee,

Mr. Mellen ocknowlcdged rhut It had
been charged that Oaklelgh Thorne re
nelved 1,7011,000 In oxcess of his

of 7 la per cent., which the New
Haven had agreed to pay hm for ac-
quiring the Westchester roud, Marsdtn
J. Perry also shared In this commission.
Thn rhsrgo was made by I H, Miller,
who was at one time president of the
Westchrster, The New Haven also paid
Thorno $275,000 In settlement of u con-
tract which they had fur the right to
construct the Westchester Hue,

Vouched for Mr. Tlinrna.
Mr. Mellen said that Mr. Morgan

vouched for Thorne when the lat-t- r
was commissioned to buy tho West-

chester and Port Chester for the Now
Haven.

Q. Did It not Impress you a.s president
of t)ie railroad that It was an unwise
thing to glvo u roving, verbal commis-
sion to any onu to purchase a million of
securities for that road? A, I think I was
more Impressed, If I was Impressed at all,
with thn unwisdom of having anything
to do with the enterprise In any way.
if we wero to do with tho enterprise, In
any Way it never would hava occurred
to nm that a mun of Mr. Morgan's
HtiMidlns, who hud vouched for things
as hn vouched for Mr. Thome, It never
would have occurred to mo that there
win any risk utttndtnil uny such trans-
action.

Q. Had It not been for Mr. Morgan
you would not have consented to giving
Mr. Thorne this verbal permhslnn to
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purobnse securities nmountlr.fr to mill-
ions of dollars? A. I would not have
glvsn anybody such authority unless It
were n man like Mr. Morgan or Mr.
llocktfel'.er. I Icr.ow of no man !n my
acquaintance whom I would have trusted
to the extent thai that truit Indicated,

Q. You nay' that Mr. Morgan ao-me-d

fo have absolute faith In Mr. Tbomet
A. Ha certainly recommended Mr. Thorne
to the committee us a man worthy of the
trust.

Q. Was Mr. Morgan's faith In Thorne
Justified by Thome's having token double
commission? a. I think that matter was
illtcuss--d and there was a difference of
opinion as to whether or not thn papors
wero not tn drawn ns to Justify Mr.
Thorne In Ills taking what ho did, but I
certainly felt from tho Investigation I
made that he was not entitled to It snd
so I reported,

Q. Iteporttd to (he board T A, I think
Ihe matter wee submitted to Mr. Htat
sou and he Investigated thoroughly and
decided that there was no claim that he
could mako against Thorne for what he
had done,

$35,000,000 Spent
On the

At the beginning of tlm afler'inoii ses
s'on Mr. Folk continued til- - c) iiiilrHitlon
of Mr. Mellen III legurd to the Westches-
ter deal,

U No this $11,004,000 was expended to
purchase a railroad that did not exist a id
so fnr os you know might i.over exttt? A.
Tnat la not correct, brauuse when we pur
chased It we meant to coinploto It Wo
puiobased It to complete It, not to scp- -

prose It.
U, Hut II was liming up a possible o?m

pellng line? A, I think so.
Q. And $35,009,400 was spent In all t"

suppresi that competition? A. I do pot
think It was donn with that purpose.

Q. Did you know W, C. (lotsholl? A,
I knew of hlm, He was president of the
Pottcliester road,

Mr. Mellen said that flotshall hd liti-
gation In connection with the vailous com
panies that were ultimately merged with
tho Westchester

CJ. Did you havo anything to do with
this llllgatlon? A Well, we put the
money up far It. We settled tnj suit for
11,000,000,

Q. Whut had Mr. Ootahall done In order
to entitle hlm to that million dollars? A,
I think he "done" us,

Q. Other than u contract fnr construct
ing the road Mr. Qotshull n utty bad done
nothing?

Refers to air, lcdraril.
Mr, Mellen said he thought that Mr

I.edyard could tsll the whole story of tho
transaction with (lotshall. The witness
then explained What acoount No. S of the
New Haven was. The $11,000,000 referred
to by Mr, Folk was disbursed through thl3
ucrount. Mr, Mullen said t

"That wus an account that w.ia opened
by Ihe New Haven railroad With J. Per-pn-

Morgan A Co. I was directed to send
money to Morgan & Co. which was (o be
disbursed through Thorne and ''erry- It
wis opened at thn suggestion of Mr. Mor-gu- n

at one of the board meetings. We
borrowed money which sve plu'-c- In ac-
count No, 2. This money was borrowed
very largely In 1J0C. The money was dis-
bursed through Thorne nnd Perry In ac-
quiring tho Westchester.

"I never drew n cheek against It, The
way the transaction wus han lied was
this l Thorns would write a letter Mating
thnt the necessities nf the Westchester
would require u certnln amount of money
by a certain time, I would call a meeting
of the comiuittnn and I wuuld be In
structed to the money with Mor-
gan A Co., nnd my connection with It then
ended, I never insde nny Inquiries us to
why the money was being spent,"

O. Why.dld you not Inquire? A J P.
Morgan was the prliiclf.nl director He
was the man through whom the business
was dope nnd I don't think they eer ds
burscd money evcept In a proper vfay.

Q. Why, then, were you surprised, ns
you stutsd this morning, that they had
spent $11,000,000? A My expression of
mirprlf "as that 1 did not get u proper
account.

Marpli; -- (JafTncy Contract,
Mr. I'olk then turned to the letting of a

contract fur thn Harlem Itlver Improve-
ment by the New Haven to tho Now York
Construction and Trucking Company. He
said the contract was given to that com-
pany because Its members knew thn rami-
fications of things In New York and could
tight "noldups." He said that John J.
Murphy, n brother of Ciurlos F. Murphy,
and John GafTney wero connected with the
company.

Mr. Mellen added that ho never had
seen Charles F. Murphy, Mr. (luffney or
any one conectcd with political affairs In
New York In connection with the letting
of tho lontract, This company, he said,
had done work for tlm PensylvauU Rail-
road and had dono It In u satisfactory
manner. When pressed hn .ickn.iwledgnd
that the construntlun work Involved the
obtaining of permits from several depart-
ments of the city, the dlNturpltig of sewers
nnd thn ctoMng of streets. Mr. Mellen
felt that the Murphy contracting company
would know bow to liandlo these mattois
with tlm least embarrassment to thn New
Haven nnd that Is why It got the Job.

The Huston and Maine deal was then
taken up by Mr. Folk.

"When did you first consider tho propo-
sition of purchasing the Ho.-in- n and
Maine?" hn asked.

"I think In Match, 1807," said Mr.
Mellen,

Q. Ill what way did the question come
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Q. .Mr. Stetson wa tho attorney fofMorgan & Co., was he? A. Mr. Ste-,0- i
wan the attorney, ns I recall It, In thi.trarumctlon for J. P. Morgan & C ana
for Thorr.a A Pwry.

q. Bo you Hubmltted o Mr. Thorn',attornay the question as to whether ornot Mr. Thorno had taken double com
missions, and you ncceped Mr Thorn'attorney's report In that respect, did )u"A, I hardly think that In a fair way ofputting It, Mr. atetron was a very liVnclajis man,

Q. In ho high enough classed to repre
sent both aides at the same time' A I
would trust him wlUi anything. If m,
Htetnon eald he would look out fm- n,
Imerent.s. I do not care who else he re,,
resented or looked out for, my Inte'e. ,
In my Judgment, would be fully protite.i
by Mr. Ktrtuon.

Q. Nevertheless, you sy he repr in!erMr, Thorno at this tlmo? A. He did
Q. And you submitted to him ss tn

whether thero could be any claim ngt n.
Thorne fnr this double commission' a i

think Mr. Stetson decided It ss he f,uin,
to bo law nnd fact.

Altogether
Westchester Road

up" A. I think It was first presented id
mo bv (larduer M. l.:iti,i nr !.. in.

j glnsoii U Co. Mr. I.onu met tuo on u,,
tru n between New York and Huston ani
ioiu mo ttitro was going to be a sale of

iiniiiiri ami .Main sioou nml inthought that we ought to consider tlia
effect on tho Nsw' Haven load, I did nvl
want tu touch it at that time. I ,ai
this Wuatohrster transaction aii.t wo tel
to digest that beforo taking up thn linn,
ton nnd Maine. Hut I Investigate.! and
found that Mr. I.ane wag right and Hut
tho American Kxpresa Company Hoc
was to bn sold nnd that other blocks
would go with It. and this meant thu con
trol of the Iloaton and Maine. Aj a
result of the talk I had with .Mr. I.n
I camo Into contact with Mr. Idvrdnnd also Mr. lUc.hard Olney and others
und tho result was thn buying of tustock by tho Nmv Havon. lllU.Olj shares
This was In May,

Mr. Folk then developed that the Am-i-le-

Kxprnsa Company had a contract
for ten years at that time with thu Hos
ton and Maine under the terms of which
the rullroad got 35 per cent, on tho
press business done. Before the transf"
of thn stock took place thn board of dl.
rectors of tho Huston and M.ino titended this contract for ten years.

This was done ut tho Instigation an1
under the dlrnotlnn of !wls Car Led
yard, who was vice. president and general
counsel of thn Amnilcan P.xprras Com-nan-

ar.il retiresc.nterl ll on Hie lue nt
dlruotnrs of tho llnston and Malnn.

i ue American repress company wsji
thn largest Nlngln holder of Ilostnn and
Maine stock und llko the others received
u Khum nf Veil 1lni,.ii Mtn.tr f... t;. .

shnrn of Its Huston and Maine stock !cs
a commission paid to kef, Hlgglnson A
Co.

Conferences With Mr, l.t'ilynrd,
Mr. Mellen Anally admitted thnt this

new contract had formed the nibject of
several conferences between himself ani
Mr. I.edyard and that he suggested to
Mr. Idyard that he fix tho matter of the
extension of the contract up before h
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